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A report prepared by the governing-party majority in the Legislative Assembly on the Social
Compensation Fund (Fondo de Compensacion Social) scandal has brought rebukes from former
President Jose Maria Figueres (1994-1998) and members of his administration who were named as
culpable.
The scandal erupted in 1998 when authorities discovered that money was missing from two
social funds. One was the Family Assistance Fund (Fondo de Desarrollo Social y de Asignaciones
Familiares, FODESAF). Investigators said nearly US$5 million had been misappropriated. The other
was the Social Compensation Fund, coordinated by Jorge Martinez through Second Vice President
Rebeca Grynspan's office.
Martinez resigned when the scandal broke and fled the country. He is believed to be living in
Canada. It is estimated that more than US$16 million is missing from the fund. In November 1999,
a special legislative committee investigated the FODESAF scandal and recommended sanctions
against Grynspan, former Labor Minister Farid Ayales, and several lower-level officials.
Figueres' Partido de Liberacion Nacional (PLN) accepted the censure but disagreed with the heavy
sanctions Grynspan was to loose the right to hold public office for 16 years and Ayales for 12 years
(see NotiCen, 1998-11-12, 1998-12-10).
While the sanctions were never imposed, the PLN's ethics committee held its own investigation and
found no wrongdoing worth punishment. New report recommends stiff penalties for high officials
The new report, issued May 4, was based on information stemming from a congressional
investigation of the Social Compensation Fund scandal and prepared by legislators of the governing
Partido Unidad Social Cristiana (PUSC) and the Fuerza Democratica (FD). Two PLN members of the
panel that wrote the report absented themselves and did not sign the final document.
The report recommended that Figueres, Grynspan, Martinez, former PLN presidential candidate
Jose Miguel Corrales, and others be punished with "moral and political" sanctions for their part in
the mishandling of funds. Figueres should be stripped of his right to hold public office for two years,
Corrales for four years, Martinez for 16 years, and Grynspan for 20 years, while lower-level officials
should receive proportionate penalties, said the report. The report said Martinez decentralized the
fund, allowing individual community organizations to keep accounts and disburse funds to projects.
The resulting confused accountability permitted the PLN to spend some of the money on Corrales'
presidential campaign and for other political purposes, the report alleged. The investigation
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revealed suspicious expenditures, one in 1997 just as the PLN held its convention, and another later
in the year as Corrales began his presidential campaign.

PLN calls report "political"
Alex Sibaja, leader of the PLN's Assembly delegation, told the San Jose weekly newspaper The
Tico Times that PUSC and FD deputies prepared the report "in secret." "There was absolutely no
reason for such a report," said Sibaja. "The only explanation I have is politics." But PUSC leaders
denied any secrecy and said that if the PLN was surprised by the report, it was because the two PLN
members of the committee had absented themselves when the report was drawn up. Figueres said
the report was "ill intentioned," lacked rigor, and was full of errors and inconsistencies. "I don't
believe they should impute responsibility to me for something done by a small group of people,"
Figueres said.
For his part, Corrales said the report resulted from a government campaign headed by President
Miguel Angel Rodriguez aimed at smearing him for his opposition to the administration's efforts to
open the state telecommunications monopoly to private capital (see NotiCen, 2000-03-30).
Corrales is the leading PLN candidate for the 2002 presidential election, and he believes the report
is part of an effort by the PUSC and the FD to destroy his candidacy. The four-year sanction would
prevent him from running until the presidential election of 2006. Corrales also claimed he had
evidence supplied by former FODESAF officials that the president's office and some legislators had
tried to enlist their help in linking Corrales to the scandal.
In an interview with the daily La Nacion, Grynspan said she never expected a report with "so little
seriousness, so little objectivity, so unbalanced and out of proportion, and so scheming." She said
she regretted placing her confidence in Martinez, "but the blame for the misappropriation and
irregularities lies with him." Grynspan pointed out errors in the report including references to her as
head of the Instituto Mixto de Ayuda Social. That is false, she said. "I was Second Vice President and
Minister of Housing, that's all."
Later in May, Grynspan charged that the Assembly committee had concealed the existence of a
letter from the comptroller general that contradicted some findings against her. The letter cited
errors in documents used by the committee. Sibaja said the facts uncovered in the investigation
exonerated all the top officials except Grynspan, who appointed Martinez, but said only the courts
should determine sanctions.
Sibaja said the investigation never uncovered evidence of direct participation by Figueres and the
others in the misuse of the funds. Meanwhile, the PLN is supporting a movement in the Assembly
to lift FD deputy Jose Manuel Nunez's immunity from prosecution so he can face charges brought
by the attorney general. Nunez is accused of fraud in connection with legal service he performed
for FODESAF. [Sources: The Tico Times (Costa Rica), 05/12/00; La Nacion (Costa Rica), 11/02/99,
05/16/00, 05/20/00[
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